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Orbit Treasury Limited
Executive Officers and Auditors

Directors

The Dkrectors of the Company who ware in office durng the year and up to the date of signing the financial
shaternents were

David Young Han-Executve Directer/Chasr
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Sizanna Farster ‘Grotp Finance Direchar Apoointed 1 April 2098

Executive Officers

The Gompary had no employees during the year ather than Diteciors (2015 Nil). The Executive Officars and
staff of the paront association provide services to Orbit Treasuny Limited through a Sewnvioe Agresmanl The
Exzcutive Officers of Orbit Group Limitad, the parent association, are Iiatad in their financizl statements
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Orhbit Treasury Limited

Strategic Report

The Directors presant thelr Stiategic Raport oo Dbl Treasury Limitad for tne year ended 31 March 20015:
Reviaw of the Business

Orbat Treasury Limited was set-up in Septamber 2007 28 a wholly owned subsidary of Orbd Group Limited to
provide cost-effective treasury management to the opersting easociations.  Orbit Treasuny Limitzd has koan

ments in place with @ number of banks, bullding societies and ofher financlal institutions ‘and draws down
funds fo on-dend o those Orbit subsidiaries that have entared inio an Infra-growp kan sgrdement, which sats aut
the basis of the ralationship as well as how ipans will be drawn and distributed and the basis of charging anrd

rEpEyEnL,

Orbit Treasury Limited has -zocess to all assets of these subsidianes, which are not subject to fixed charges to
other iendars as all parties have entered info & cross guarantes structure. Loans drawm ang secured on properties
chamged o2 secunly trusiee

Orbit Treasury Limited supports members of Orbit in our &im fo make our organisabion great by continuing ba
provide & cost-effeciive treasury managemient service. Finansial pedormance in the year was in line with plan
The charge madelo operating associations is set at a lavel sufficient o recover interest payable, commitment fees
and lreasury operational costs, resulting i a breakeven pasition: The aserage interest rate payable for the fop 20
housivg associations (exciuding Orbit) in the year ended March 201 9 was 4.50% which was 0, 27% highar fhan
QOrbit Treastry's rate of 4. 32%. IF this baneftt were to be maintained In 201817, wilh avesage balances of £737
rrillion, the saving in interest cost wiolid amount to £2 million per annum,

The Group cantinued to- make strong progress in the implementaticn of jts 2020 strategy and the delivery of
12,000 new homas with a significant incraase in devalopmant activity during the yaar in support of this strateqy.
Orbit Treasiny Limited: '

1. Commenced negotizbons with all of its funders: for an erease in the Debt per Unit covenant from £35k to
E47.5k in order to ncreasse funding capacity n supped of the davelopment programme Agraement was
regched with 7 funders during the year and riegatiations with the: 2 remaining: funders were at an advanced
stage at 31 March 2016, The marging and repayment profile of cantain loans wes re-negaotiated

2. Bepakd the £12:25m Dexda loan ar 31 July 2015,

3. Concluded a pew E7S milkon 5 year revalving facility with HSBC ple.

4. Concluded an additional £50m 5 year facdity with RES bringing the total facility to £150m;

Traasury Policy

The Board recognises that its high degres of debt makes it impartant to regularly review s Treasury paicy. The
Tressury funclion operates wihin a framework of claady defined Orbit Board approved policles, procedures and
delagated guthorities, The fundamental principe underlying the Company's approach is 1o treat rezsury activifies
as @ means of controlling sk rather than for profit generation, For Orhit Treasury Limited this is mfected n a
Value for Money (WFM) approach o al activities underaken in ways such as mimimisng loans drawn and: cash
hield at bank, and remaving ‘end reallocaling excess loan seourity

The following derivatve transactions ae mrrfEi_nﬁyr included in the policy — intarest rate Swaps, forward rale
ajrasments, inferest rate optiors and capang collar transactions, 1o rekaticn te derivatives, Orbit Treasury
Limited:

« Clumenfly doss not have any coliar amangenments
= WIIl mot write any hedging transactions itself but willk aleays transact dervatives from a counterparty
= May alzo use interest rate swaps combining opticns (e g, extendible/callabiefcancellable swaps)

The. Mark to Market expdsure on interest rate swaps & monitored at least weakly, and more frequantly whare
neEcessaEry in raspanse o mevements In markel rates. Propeny is used as secunly agains! adverse movements in
the Maik to Market exposure and the consecuent risk of cash calls. Treasury policy requires sufficient sesurily at
any time s cover the risk of 3 0.5% reduction In intarest rates.

Fusther details of Orbits risk management framewark can ba found in Orbit Group Limited's financial statermants
which are publishred on the Oralt wabsite www orbit org uk



Orbit Treasury Limited
Strategic Report
Financizl risk management

The Company’s operatione expase it a varaly of financial ngke, The Group has In place a rsk management
programive thal Seeks o imit the adverse effects on thie financial performance ‘of the Company and Group by
maonitoring iEvels of debt finance and related finance coste. The ey reke ara ag foliows:

Interesf rate risk

AL 31 March 2015, 85% of the Company's debt was fixed or hedged. There is no infention to repay any tarm debt
other than in accordance with the tafing of aach agreamant The Group has £151m of vanable debt funding which
could e @xpased o rses in LIBOR rates. if LIBOR was to increase by GoB0%, then the: impact would De additional
interest costs of £0.8m to the Statement of Comprahensive Income. Any such costs can be recovered from the
absciEbons

Ll ral _
The Company actively lends the full amount of tha lcans it has (self borrowed, thus the entity has assets to fylly

offsat #s iakdlities and interest recelvalia to offset ity interes! payable

Coreit risk

The liabilifies to fonders are secured by & bagal charge oved proparly assets owned by the: associabons with a
vadua In excess of total borowings, The assockations have entered into @ guarantea with the Comparty over fulura
intersst payments and the propedy sacurty. The carmdng amount of the funding liabilities - represants ihe
madimum value exposed 1o credit risk. At the end of the financial year the gredit rating of A7 from Maody's
remained in place. '

Key Performance indicators (KFis)

The performance of Orbd Treasury Limited is closely sorutinised by Orbit Group Lim#ed, the: parent company. In
addition, the board receives & report each quartér comparing the aclial position against ntemal and covenant
liemits foe a range of by ndicatons sckading louidity, infterest cover, debt per unit, swap mas tomarket exposung,
sEcufity-and funding casts,

The Group's KPI's-are included in the Operating & Financiad Review Statément in the Crbit 'Group - Financia
Statemernts,

Approved by the Board of Directors and signed by the order of the Board:

Richard Wright
Company Secretary

14 July 2016



Orbit Treasury Limited
Directors' Report

The Diteciors present their annual repord on the affairs of Drbit Treasury Limited {he Compgany] and the audited
finanicial statements for the year ended 31 March 2076

Results and Dividends

The operating loss for the financial year was £182k and for 2016 was @ resiated operating peofit of E2,612k
following the adoption of FRS102. The Directors do not racammend paymernt of 8 dividand. (2015 il

Charitable Donations

There wera rio danations in the year, In fhe year ended 31 March 2015 a provision was made for a Gift A
doration of £2, 174k payabie to the parent company, Crbit Group Limited

Qireciors

The Directors who sensed during: the. year and up to the dale of signing the financal statements. are shown on
page 1, The Directors benefif from & qualifying third party Indemnity provisicn indemnifying them against fegal
clairms from third parties that has been in place throughaut the financia! year and up to and including the date tha
francial sietermants are signed, The Campany 15 8 wholly cwhed subsidiary of Db Group Liméted.

Statement of Directors’ responsibilities

The Directors are responsible for preparing the Sirategic Report, Directors' Report and the financial statarmants i
aeoordance with appiicabile w-and regulations.

Company law reguires the Direciors o prepare finabicial statements fioe each financial yvear: Under that lbw tha
Direciors have prepared the financial stalements in accordance with Uniled Kingdom Genarally Actapled
Aocountiig Practioe (Unied Kingdom Accounbing Standands and: applicable law).  Under company law the
Directors must not approve the financial statements uniess they are satisfied that they give 3 true and far view of
the state of affairs of the Company and of he profitloss of the Company for that period. In preparing these.
financial siatements, the Direciors are required to.

» select suitable accounting policies and then apply them conskstently;

= make judgements and accourting estimales that ate reasonable and prudent,

» gigta whether applicable UK Accounting Standards: have been ieilowed, subject to any material depariurés
disciesed and explained In the fnancial staternents;

« prepare fhe financial statements on the going. concemn basis upless it s inappropriate o presume that the
campany will continue in business;

The Direclors are responsible for keeping adequate accounting reconds that are sufficient to show and explain the
Ec-mpany-'e: transastions and disclose with reasonable accuraty al any time the financkal position of the Company
and énabie them o ensure the financial stalements comply with the Companies Act 2006 They are also
responsinie for safeguarding the agsets of the Company and hence for taking reasonable steps for e prevention
gnd detecton of fraud-and other irregulardties.

Disclosure of formation to auditors
Each of ke persons wito i 3 Diector at the date of approval of this report canfirms that

(1] “ma faras fwe Director s aware, theds g no relevant ausdit snosmaton of which the. Company's auditors is:
unaware; dind

(2} each Disactorhas taken all the steps helshe ought 1o have taken as @ Director In order to make himselffersaif
gware of any refevant audit information and to establish that the Company's auditars s aware of that
information.

This confifmation is ghven and should be interpreted in accordance with the provisions of 418 of the Companiss
Act 2004, ' [



Orbit Treasury Limited

Directors’ Report

Zoing Condern

The finarcial statemenis are prepared on & going coneert basis

Oriolt Treasury Lid s the funding vehicle for Orbit Group. An infra group loan sgreement has been entered into by
all of the operating assocations which provide a comimitméant o Oviit Treasury' to pay interest on inlra group
loans, The proup's-financial plan and cash fow forecasis demonstrate thare. are sufficient committed facilities ko
meet forecast expenditure for the forasssable futike. The directors have concluded the g-::i‘ng congarm - basis of
preparaiion is approprigte o enable the Company to continue trading for at east one year from the date of signing
thase financial statemants.

Independent Auditor

KPMG LLP were appointad as the company’s auditor for the year ended 31 March 2016,

A resalufion to re-appoint the auditors for exlemal audit sarvices will be groposed at the Annual General Meeting.

Approwad by the Board of Dirsctars and skgnad by tha oidar of the Board;

Q._-_uwi

Richard Wright
Company Secrotary

14 July 2016



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ORBIT TREASURY LIMITED
FOR THE YEAR ENDED 31 MARCH 2016

Vile Rave apdited the financial staternents of Orbit Treasury Lisitad for e yvear ended 31 Margh 2076 sat outon
pages 7ta 21, The financial reporting framework that has been applied in thair preparalion = apphoable law and’
UK Accountng Standards (UK Genecally Accepted Accounting Praclice), ingluding FRS 102 The Finahcial
Reparting Standard appticabie fa the LY and Repeblic of ireland

This repart {s made salely 1o e company's members, 85 a body, in accordance with Chapler 3 of Part 16 of the
Companées dot 2006 Qur gudit work has been undartaken so that we might state to the company's membars
those matiers we are required 1o state fo them inan suditer’s report and for no Other purpose.  To the fullest
extmnt parmitted by law, we do not accept ar assume responsibility to anyone other than the company and the
company's members, asa body. for our audit wark: for this repar, or for the opinions we hauve formed.

Respective responsibilities of directors and auditor

As explained maore fully In e Statement of Diectors' Responsibilties set out on page 4, he directors . ans
respansiole for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility |s to audit, and ekpress an gpinion on, the financial slatemente in actordiance with
applicabie taw and Imernational Standards oo Auditing (UK and Ireland).  Thase standands require s o comply
with the Sudifing Practices Board's Etkical Standards for Auditors,

Scope of the audit of the financial staterments

A description of the scope of an sudt of financial statements is provided on the Financial Reporting Council's
webesite at www. fic.org. ux/auditsoopeuxpiivats.

Gpinlen on financial statements
in aur opinion the financial stRtements:

* qive a frue and fair view of the state of the company's affairs as at 31 March 2018 and of #3 loss fof the year
thar ended;

« have hesn proparly prepared In accordance with LK Generally Accaplad Accounting Practice: and

= have been prapared In accordance with the reguirements of tha Companiss Act 2005,

Opinion on other matters prescribed by the Companies Act 2006

In-mir apinion the informaticn given in the Sirstegic Report and the Directars’ Report for the financeal year fos
which the financial stetements are preparad & consstanl with the financial Stalements,

Matters on which we are reguired to report by exceplion

We have naothing o report in respect of the foliowing matters where the Companies Act 2006 requirsls Us 1 reperd
teoyow i o aur Gpinon:

» adaquate accounting records have nob been kept, or returns adeguate far our audit have not been received
from branches not visited by us, of '

s the financial sietermants ans not i agreement with ke acoounting recerds and returns; or

e coerain disclosurss of direclors' remunesation specified by law areé not made or

s we have not recewed all the information and explanatans wa require for ouralidit,

Harry Mears {Senior Statutony Audior)

for and on behalf of KPMG LLP, Statutory Auditor
Chartansd Antaumiants

Cine Showhill

Soow Hill Cusensway

Birmingham

B4 BGH ""IA\ pt\-' G;d\}g qu(ffi g



Orbit Treasury Limitad
Statement of Comprehensive Income

For the year ended 31 March 2016

Turmower
Costof sahes

Operating (LossjProfit
Interedt Recevable and Similar income

Interest Fayable and Simitar Charges
Movernent in-fair valia of Fisancial Instruments

{Loss) befors Tax
Tax oo profitiless) on Crdinary Activities

tLoss) for the Financial Year
(IR Al
Retained Loss

Cther Comprehansive Income

Change ire Falr Valle of Hedged: Financial Instrumeant

Total Comprehensive Income for the Year

Al actvibies darive frém continuing operations,

Naotes

B

P

[Restated]
2016 2015
£E000 €000
38,759 36,250
{38,951) {33 6364
(192 E1E

= 75
(2,973) 3
(1,962) (16847}
{5,133 (14,2503
(5,133) (14,260)

- {2174y
(5,133) (16434
(G.487) {44,414

{11,620) {50,B48)




Orbit Treasury Limitad
Statement of Financial Fosition
For the Year Ended 31 March 2016

Dottors: Amokints falling due sfter more than one year

Currant Azgots

[habsliars

Imeagtmeanns

f=ash al Bdnk-and in Hahd

Crediors: Amounts felling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
Creditors: Amounts Falling dus atter more than one year

MET LIABILITIES

Capital ahd Reserves

Called pp ahare capitsl
Cagh Flow Medgs Riassrvs
Revenus Raserves

TOTAL SHAREHOLDERS' FUNDS DEFICIT

A6 2016
L __EDOD
781,253 B4, 563
0,772 28414
2,401 1,457
33173 30,7
{15,122) (16.857)
18,051 13094
78,304 BET 477
(B95,915) | TH2.465)
5 -m.nﬂ;__ [0 041)
{62,108) {55521)
{54,503 (25,370
(1186,611) (104,284)

The firancia! siaterments on pages 7 1o 21 wers aporoved by [he Board of Directores ano signea an ils behalf by

s

_— -

I ]
David Y¥oung
Orbit Treesary Limited
CHAIR

14 Jduly 2018

Campany Begetrancn Numier BEEZE4601

I



Orbit Treasury Limited
Statement of Changes in Equity

For the Year Ended 31 March 2014

 Called Up Cash Flow
Share Ravaluation Heodge Revenue
Capital Reserve Reserve Total Equity
£000 EGD0 £000 E000
Ealance at 1 Apnl 2054 3s
praviously reporied - - B B
Effects of Adopticn of FRS102 - {11,207) (32.942) {44,149}
Balance at 1 Apsil 2014 (Restated) " {11,207) (32,936) {44.143)
Total Comprahensive incoma for
the pericd
iLoss) for the: Year - ( 14:260) {14,260)
Gift Aid Payment - - {2.174) (2,174)
Loss Recognised = - - =
Change in falr valug - 44.414) E (44.414)
Batance at 31 March 2015 1B5,E21) (49T {10:4,851)
Called Lip Cash Flow
Share Revaluation Hedge Revenue
Capital Reserve Raserve Total Equity
£000 . E000 E000 £000

Balance at 1 April 2015 - (55621) (49,370) {104,351)
Tetal Comprehensive Income for
the period
{Loss) for the Year - - (5,133) {5,133}
Gkt Aid Payments - - =
Loss Renognisad < 3 ¢ -
Shange In fair value - {548T) - {6,487}
Balance at 31 March 206 - (B2, 108) (54,513 { 11@__51 1)




Orbit Treasury Limited
Cash Flow Statement

For the Year Ended 31 March 2018

Mota
Cash flows from operating activities
(Loss)/Profit for the year
Adjustments for:
Change b Amorized Loan and Swap Costs
£3ift Aid
{Increaselidecrease jn trade and othar dablons
{Decregselincrease in trade and other creditors

MWET CASH FROM OPERATING ACTIWITIES 14

Cash flows from financing activities
Cash outflow{inflow) fram increase in debi 14

NET CASH FLOW FROM FINANCING ACTIVITIES

Mat incrozza In cash and cash equivaients
Gazh and cashequivakents at 1 Aprd

CASH AND CASH EQUIVALENTS AT 31 MARCH

2016 5615
£000 EDUD
{192 2-g40
439 624
- {2,174)
{112,048 47 174
{1,735) 1.517
[120,536) 43,748
121,580 (4953
Lo (49.537)
1,044 211
a8t 1,146
2401 §.357

1



Orbit Treasury Limited

Motes to the Financial Statemernits

For the Year Ended 31 March 20186

y 11

Accounting Policies

Basls of accounting T : :
These financial statements were prepared in ascordance with Financial Reporting Standsrd 102 The Finanoiay
Reporting Standand applicable in e UK and Republic of Irskand ("FRS 1027,

Thie preseniation cumency of these fndncial statemenls s sterng. Al amounts in the financial staterents bave
been rounded to the rearest £7,000.

Af axplanation of hew the fansition to FRS 102 has affecisd financial posfion and financal performance of the
Company is provided in pole 18,

The principal accounting policies, whith have basn consistently applied unless athenvise stated throughout the
vear are sal oul Bebogy.

Orb# Tragsury Lid Has taken the exemption of not o disclose related pardy ansactions under FRS10Z, and no
ather exemgtions have baen taken

Going Concern
The finandial statements ane prépared-on a golng concem basls

Orbdt Treasury Lid 5 the funding vehicle for Qb Groop. An intra group loan agresment has baen entered into by
all of the operating pasociztons which pravide a commdment to Orblt Treasury to pay interest on infra aroup
loans. The group's financial plan and cash flow forecasts cemansirate there are sulficient committed facilities o
mest forecast expenditure for the foresesable future, The direciers have concluded the going concern basis of
praparation s appropreate o enabie the Company to sontinue trading for at least one year from the date of signing
these finansal statemenis.

Turnover
Tumower results fram irterest and other charges fo mefnbers of Crbit 5o covar tha cest of securing and managing
thiz fean porifciio

Cost of Sales
Costs of sales mcludes mberes! payable amd similar charges on the bank and other kans on-lent to memkers of
the bt Group and-administrafive costs including f2gal costs, valuation fees, treasury-staff @and other cosis.

Taxation )
The charge faor the year is based on profits aising on ackivities thet are lable fo fax. Taxable members of the
Group have adopted the accounting standard for deferred tax (FRS 102, section 28)

Diefarred Tax s provided in full, at the tax rates expected lo apply o the perod when the asset is realised or the
lizbility is-setled, on any liming differences. although deferred tex esspls are only recognized fothe extent it is
regarded as more likefy than not they will be recoverad. Timing differances arsng. from the revaluation of foed
saseis gre only recognised whete thene &2 binding agreement to sall the revaluad asseds.

Dafarred tax assets and Babilisas afa nol discounied.

Intereat-bearing borrowings classifiad as basic financial instruments

Imteraat-bearing borewings are recogrised mitisly at fak value lBss aliibutabie ransaction costs. Subseguent o
initial recegnition; intarest-bearing borrowings are stated 2t amaoriized cost using the effective interest method,
Imss any impairment ingses.

Loan classifications and subsequent valustions are the key areas of judgement applied in the financial
statements. Fixed rate and varable loans have been classified as basic instruments, Fised rate loans are stated at
amortised cost using the effective interest rate method. Varkable mte joans are disclosed at camyong value dus o
ther short term interest penod

Advice has been saught from extarmal treasury advisors on far valus judgements and estimates.
11



Crrbit Treasury Limited
Motes to the Financial Statements

For the Year Ended 31 March 2016
1. Accounting Policies [continued)

Bervative lrancial ingsfruments

Qrbit uses dervative nancial mstruments to reducs exposire io intarest rate movemeants, Crbit does not hold or
izzue dervative financial instrumends for speculative purposas. For an inferest rate swap 1o B2 reated 'as a hedge
the nstrument must ba refated o actual assets of labilitles of & pr‘c:-b::hm comimiEment and must change the
natura of the inferest rate by converting & fwed rale to a varable rafe or vice versa, Interast differentials urder
these swaps are recognised by adiustng ret nterest payable over the periods of the contracts,

Dervative financial instrumants dre recognisid at fair valse. The gain o 0ss on re-measurement to fair valua is
recoanized mmediately in the: Statement of Comprehensive Income,  However, where derivatives qualify for
hedge sccounting, recognition of any resultant gain or logs dapends on tha nature of the ftem being hedged {sea
bl

Fair value Hedges

Where a3 derivative financial insfrumant is designated a3 & hedoe of the exposune o & fived intenas] risk or fonzgn
exchanga risk of a dabt instrument measurad at amertsad cost or tha commaodity price risk in a firm commiiment
or of & commodity held, all changes in the fair value of the derivative are recognised immediately in profit or less.
The carmying vaiue of the hedged item is sdjusted by the changa in falr vatue that is atlributable to the rsk being
hedged fand any gains or losses on re-measurement are recognised in the Statement of Comprehensiva Income

If hedge sscounting B-disconfinued and the. hedged financial assel or kability has nof baan derecognised, any
adjustments to the carrying amount of the bhadged lfem are amortisad into the Statemant of Comprehensie
Income using the effectve Intérest methad over the remaining |fe of the hedged Fem:

Cash fow hedges

Whera the hedged rizk ls the varisble Inferest rate risk in a debt instrument measured at amortised cost the
interest rate ek in a firm commitment or 8 highly probabie ferecast transaction, e Company recognises he
effectivg part of any gain or [oss on the dervative financial mstrument in other comprahensie income [OCL). Any
ineffeciive portion of the hadoe is recogrised immediaiely in the Statement of Comprehansive Incoms.

The hedging gain or loss recognised in QG| is reclassified to the Statement of Comprehensive lncome when the
hedged itam i recogniead in the Statement of Compranansive fncome or whan the hedging relationship ends,

Orbit Traasury Limded accounting policy for derivatives is fo recognise in the Siaternent of Comprehansiva

Income gains and lusses on hedges of revenues or operabing payments ofly as they crystallise, Treasury Paolicy
states cleardy sl transastions will be in-Stering-ar hedged to Steding,

T2



Orhit Treasury Limited
Motes to the Financial Statements

For the Year Ended 31 March 2016

2. Otherinterest receivable and similar income

Mat g=in on financial ligbiltiss messiured at falr valua through Statement of
Comprehensive Income fexclisding derivatives used in hedging relationshios)

3. Interest payable and similar charges

Met kss on financial lablites measured at far value thapeagh Statement of
Comprehansive Income (excluding deriiatives used in hedging relatianships)

4. Expenses and auditor's remunegration

Included in the Statement of Comprehensive lncoime are the following:
Change In Falr Value af derivatives thraugh income ard expenditure

Auditor's Remuneration:
Audit of these Financial Statements

5, Diractors’ and Executive Officers’' Emoluments

FPayments o Mon Exscutive Ditectars are shown below except for those who have roles: as directors of ather Orrbit
companies. Thelr payments: are dizcloasd in the consolidated finarcial siatements of Orbdt Group Limited. The
Executive Directors are amployad by the parent company, Oibit Group Limited, and their emoluments dre disclosed
within the consolidated financial statements The remuneration peid by the parent in respect of the Executive

206 2045
£000 £000
: 78
2016 2045
£000 £000
2,978 -
2016 2015
£000 000
1,962 16,947
9,962 16,847

20186 M5

£000 Eoon
15 5

Direciors' services 1o Orbit Treasury Limited is shown below. No compensation was pald to Directors for loss of office,

fagregate empluments peid foor received by Directors wha are not executive statf

mambers including salarfas, Fonsraris and cther benefis

Aogregate emoluments paid o or receivad by Directors whao are executive staff

members including salarias, honorara and other benefits

2016 2015

£000 €000
14 B
[ £

13



Orbit Treasury Limited
Motes to the Financial Statements
Feor the Year Ended 31 March 2016

&, Debtors

Amounts dug from Group Undertakings
Due within one year

Die after more than one yaar

7. Cash and cash equivalents/’bank overdrafls

Cash at Bank and in Hand

8, Crediors: Amounts Falling Due Within One Year

Bank Loans and Overdrafhs
Amounts cwed to Group Undertakings
Actruals and defemed incoma

Total

B. Creditors: Amounts falling due after more than one year

Bank: Loans and Overdrafis

Lass: amorised Loan'Swap cosls
Loan fair value adjiustments

Cner fingncial iakdities (sae noje 71)

2018 2015
. Eomo £000
792,025 BTZ917
30,772 26414
781,253 G423, 563
792,025 672,577
2018 2015
£000 EDUOD
2,401 4,357
T ze. 2015
£000 £000
9,200 9,200
88 2 4490
5,834 5167
15,122 16,857
2016 W15
£000 ECO0
788,400 G55, 680
(2,348} (8.817)
£,228 3,220
110,564 102,115
£95,915 7ET dBH

Bank loans are shown gross of loan amangement fees of £3.538k (2015: £2.498k) and Swap buy-cul cancellalion fees
of E5 812K {2015, £58, 1158, Addificnal Ioan arrsngemant fses Have been incurmad an Be year far new lcans,
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Orhit Treasury Limited
Maotes to the Financial Statements

For the Year Ended 31 March 2016
10. Interest-bearing Loans and Borrowings

This nofe provides infomation aboct the centrastuzl terms-of the Sampany's interest-beanng ozna and barowings;
which are measured 8t amortised cost. All Ioans and barrowings are measured &t amartised coit, ingluding those that
heve embidded derivative financlal instruments altached to them whereby the embedded dervative is desmed io be
ciesely relaied fothe hest contract

Debenture and secured bank loans gre securad by way of a first fed charge over housing properties and include an
assel coler tast based an the ratic on the value of properies secured o the carrying valug of the loan, Secured bank
lnang include interest cover and gearing covenants each of which i fested on an annually against relevant disclosures
within the profit 2nd 1o2s and batanca sheet of the linanckl statemanis,

2016 2015
E00C E0DD
Creditors falling due more than ocne year
Bank Loars and Overdrafis 788,400 G6E85.650
Creditors falling within less than one year
Secured bank [sans o 8,200 B EI:_,rE_ﬂI'_'I
T‘H_f,_ﬁﬂﬂ G7d 850
Thedebt & repayable as follows:
) 2016 015
ENQD E00g
In one year ar less, on demand 200 8200
Repayable by Instalments:
More than one yaar but nol mora-than twis years 16,280 12,740
In mgre: than two yaars but not more than five years 84,170 ?_!;a, 120
In mizre than five years 527,950 448 540
638,400 B8, 400
Repayable other than by instalments:
Im e thar Wwio years bid not more than five years 40,000 12,250
In mre than five years Mg 000 115000
150,000 127,250,
Net Debt at 31 March 787,600 674,850

The bank loans dre repaid in instiments at foted and variable rates of interast. The final instalments fall to ba repaid in
e pariod 2037 to 2038, Loans repayable other than by instalmant have buflet repayments helween 2021 and 2053,



Orbit Treasury Limited
Motes to the Financizl Siatements
Farthe Year Ended 31 March 2015

1. Cther Financial Liabilities

216 2016
00O £000
Amounts Falling Due after more than one year
Financial liabilites held for trading (including 3/l derivatives) 110,584 102,115
Creditors fzlling due within ane year " =
110,554 0F A1
T2, Capital and reserves
Cher Comprehensive Income
2015
Cash Flow  Statement of Tatal Other
Own share  Revaluakion Hedge  Comprehensive Comprehensive
FESerye ResErve Reserve breome Income
E000 £000 £000 £000 EQOD
Other Comprehensve Ingome = x 5 = -
Effective portion of changas in. _
fair value of cash fow hedgeas - - {6.487) - (6.487)
Total Other Comprehensive
income - - {5487 = 6,447)
2015
Cash Flow Statement of Total Other
e share  REevalustion Hedge Comprehensive Comprehensive
reserve Reserve Reserve Income Income
_ EDOD £000 £000 £000 E000
Cither Comprehansive Income - - - -
Effective portion of !:har'sgas in
fan value of cash flow hedges (44 474} . (44414}
Taotal Other Comprehensive
InCone (44 £14) - (44 414)
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Orbit Treasury Limited

Mates to the Financial Statements

For the Year Ended 31 March 2016

13. Financial Instruments

fa} Carrying amount of financial instrumenis

The carrying amounts of the financial assets and lfabilities include;

LiahiFties measured at fair value through profitor loss
Liabiftes measured &t amortised cost
Lean commitmants-at amerteed cost

{bB) Hedge aceounting

2016 2015
£000 £000
116,863 104,435
77,600 574,850
(9,348) {B.61T)
905,115 710,864

The follewing tabie indicates the periods in which tha cash flows agstoiatad with cash flow hedging Instrumenis
are expectad to ocour a5 requirad by FRE 102.2%9(a) for the cash flow hedge accounting models:

Interast rate swaps:
Aszets
Lisbilities

Interasl rale swaps:
Azzats
LEablifins

2018
Carrying  Expected 1 year or fto=2 2to<§
amount cash fAows less years years 5 years
£000 £'000 £'000 £'000 E'D0D and over
B, 705 1,813 2 060 8,785 S0,047
62,108 {154,381} (10454) (10,359) (30,724) (102 BB4)
g2, 108 {51,876} {8.601) (8,295) (21 538 {52 537)
2015
Carrying  Expected 1 year or 1to=<2 2t0<5
amount cash Aows less years WEArS 5 years
£000 £:000 £:000 £000 000 and over
64,375 1870 1,813 ¥ 565 53537
65,621 {184,760} (0,379} (10.414) {3%,109) {112,867}
55621  (100,385) {B.700} {8.601) {23.545) (50,5307




Orbit Treasury Limited
Motes to the Financial Statements

For the Year Ended 31 March 2016

The following. fable indicates the pesiods in which the cash flows associaled wilh cash flow hedging instruments
ara axpactsd 1o affect proft or loss;

2016
Carrying Expected 1 yearor Tte=2 2to< 5
amount  cash flows less years years 5 years
E'000 £'000 £'000 £'000 £'000 and over
Intesast rate swaps:
Assets - 15,0068 286 ‘325 1,410 13,075
Liabilities 45 458 (37 .808) (1,824 i1,818) (5,458 {28708)
ABASS  (22,710) (1,538) (1,493 (4.048)  (15631)
2015
Camying  Expected 1 year or Tto<2 2te<h
amount cash flows less years years 5 years
€000 pone €900 £000  E000  andover
Interast rabs swaps,
Asgets - 15,3689 262 286 1,182 136819
Liabilites 45404  (39,628) (1,823) (1,624} (5,454) (30,527}
A5 484 {24,289 (1,561 (1,538} i, 262) (16,808}

{c} Fair values

The fair vaiues of all financial assets and financial Gabilllies by categary together with their carmying ameunts
showrs i the statement of financial position are. as fallows:

2014 2015
Carrying Fair Carrying Fair
amount Value amount Valug
E'000 £'000 £ £'000
Loan 451,975 679,581 328,225 485,231
Band 85,000 110,046 85,600 102,182
Embadded Swap 250,625 98,510 250,528 84,882
787,800 877,137 674,550 812,288

Financial risk management

The Gompany's operstions expess it o & varely of financial risks. The Group: has In place a sk rr?artagemani
programma that saeks fo limit the adverse efects on he financial pedformance oF the Company and Group oy
monitoring leveis of deft finance and related financa costs, The Key risks are as follows!

interast rate-risk

At 31 March 2018, §5% of the Company's debl was: fixed or hedged, There i no intention to repay any term cebt
other flan In accordance with the terma of each sgreement. The Group has £151m of varlable debt funding which
could be exposad to rises In LIBOR rates. If LIBOR was to increase by 0.50%, then the impact would be additional
interest costs of £0.8m to the Statement of Comprebensive income. Any such costs can be recovered from the
sssocishans

18



Orbit Treasury Limited
Motes to the Financial Statements
For the Year Ended 31 March 2016

Liuiicity risk

The Corngany aclively lends the U8 amount of the loans 1t has liself borrowed, thus the antity has sssets to fully offsel
its liabilities and interest recelvabie fo oifset its interast payable.

Credit risk.

The liabilites to fundars are secuwred by a legal charge over property aseets ownad by the asacciations with 3 value In
exness of total borrowings. The assooiations have entersd info a guaraniee with the Company over future interest
paymants and the propedy securily. The camying amount of the funding liabilities fepresents the maximum valde
exposed to credit sk, At the end of the findncial year the credd raling of A1 from Moedy's remained in place

14. Reconcilialion of net cash flow to movement in net debt

Cash Gnflow) [ aalfiow from increasas in dabt
Qiher cash-changss

Movement in net funds in the year
Increase in cash in the year

Cash movements
Oither mavements
Met Debt at 1 Aprl

heet Debt at 31 March

16. Analysis of Changes in Net Debt

Cash at bank and & hand

Housing loans dite withe one year
Heousing loans dus affer ane year
Loan arrangement fees

iCash at bank and in hand

Housing lsans dus within one Year
Hoszing loans dus afterong year
Loan arangement fees-

e 2015
£000 EQ00

(122,750) 48200

1,170 337

(121,580 49 537

1,044 211

[120,556) 40 748

_ (439) (B24)

[664,876) {714,000

{T85,851) {564 B7E)

2016
At April Cash Other AL 31 March
2015 Flows: Changis 25
E*_l]l;m E_’HEII E'00 E'DOD
1,267 1,044 - 2401
(9,200} > 3 (9,200)
(B65,850) (122.760) (788,400)
8517 1170 (439) 9,348
(534, 876) (120.536) (439) {785,851}
2015 ===
At Apri Cash Dither At 31 March

2044 Flows Changes 2015
E'000 E£000 £1000 ~ E'000
1,146 211 - 1,357
{9,200) . - (5 200)
{714,850) 48,200 [ﬁ&ﬁ.ﬁﬁp}
8,904 a7 (524) BETT
(714,000} 48,748 (E24) (G54 BTG

12



Cirivt Treasury Limited
Motes to the Financial Statements
For the Year Ended 31 March 2016

16. Related Party Transactions

il Treasuny Lid is & wholly-cwned subsidsrny of Orbit Group Limited, As permitted by FRS 102 para 32 1A (Reated
Party Disclosuregs), the cempany has teken advaniage of the exemplion for wholly cwned subsidianes not fo discloze
ralated party transdcians with group entities. There were no other refated parfy ransaciions discinsable under FRSE.

17. Explanation of Transition to FRS 102 from UK GAAP
Az stated nnote 1, thegs are the Company's first fnanclal staterments prepared in accordance with FRE 102

The accourtng policles sat outin nole 1 have been applied i preparing the financial statements for the year ended
31 March 2046 and the comparafive information presanted o thase fnancial staternmants for the year ended 31 March
2015,

in preparing its FRS 102 Statement of Financial Posiion, the 'If,"-::lmp_a-n;.-. as adjusted amounis reportad previously 0
finamciel statements prepaned in accordance with its ofd basis af accounting (LK GAAP)

An explanation of how the fransiion from UK GAAF to FRS 102 has affected the Company's financial position and
financial performance is sat out in e follewing Ebids and the notes that acoompany the fables,

Movament in Fair Value of Financial strumenis

Hedge Accounting
The principie of hedoe accounting applies only to standalone swaps, which have o be fair valued at sach pericd end.
Howaver, RPi swaps and swaps with dancellable options do net meet the criteria of hedging instruments (812.17C)
The movement in fair value is therafore faken directly fo fha Siatemant of Comprebansive Incama.

Fer the remaining vanila interest rate swaps an assessment must be made of he hadge effeclivenass, The MTM
mavernant during the accounting persad on each vanila swap is analysed between effective and ineffective, with the
Effective element sosted to the oash flow hedge reserver and the insffactive alement chargedicredited o the
Statemant of Comprehensive fncamea.

Debt Instruments (Loan Portfalia)

Exlemal loans also need-fo be cetegonsed either as basie or other, The basic approach rasults i5 a requlrement lo
repart interest coste using the EIR (Effective Interesl Raie) methed, This necessiiates medeling on a loan by joan
basis averaging (via-an EIR calcelation) all elemants of income and expenditure relating to-the loan (margi, Including
fuiure siep ups, arangement feas)

The EIR for fised rate insfruments will be calculated as he rate which exactly discounts the instrument s future cash
flews le the carrying amount {section 41.15). Afrsngement fee amortsation will be calculated saparately and nelied
off against the carrving valus of the dedt liavlity

Due to the shart teem ot our fleating rate nstruments the carmying amount wall be set egual to the nominal laan amcaint
lest unamaoriised tee
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Orbit Treasury Limited
Motes to the Financial Statements
For the Year Ended 31 March 2016

Restated Statement of Financial Position

Fesarves as a5 1 Apil 2014
Mowement in Fair Walue of Financial Insfrumants [EIRY)
Change in falr valse of hesged financial instrument

Effective alament of Redged finanézal instrumant (Cash flow Hedge Resene)

Restatad reserves at 1 April 2014
Reslated loss

Effectve slement of hadged financfal Instrumant (Cash flow Hedge Reserve)
Feserves as at 31 March 2073

Restated (Loss) for the year ended 31 March 2015

Ciriginal profit-far the year

Mowement in Fair Walus of Loan Arrangement Fees {EIR)
Changs in Fair Value of Fmanclal Instruments (EIR)
Change in Fair Vale of hadged financial Insirument

£'000

&
[,304)
(29.547)

{11,207)

(44,143)
18, 434)

(104,991)

{44 414)

£'000
438
5
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